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IR AA AL T BN b 3 st 4 LA BT B F B D, mAl AR BANMB T A HR b
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%, Hoh g s M IR TCRE I KA EEAEH . WUHSEE V] LA
S8 8 G R I B AR R 28, O Al B 9 2 i AN A, — T
T, AU BF 35 B A ) T 3 AR 3B 45 5, S0 2 w4 R IR 4 R e
(Edelen 55, 2016; 2Z2EMH%, 2022); J—Jr i, HUEHGEHE W RELAME & &
FMEREGEEN RS H5MIAE (E25%, 2020), Fm 4 xi A
BRI R SR B 0, SETSZ A BIFT . Brav % (2018) K, Xfrhiks:
AT DAIE o FT G B A B R | RS A T B L R T A B AT BA ) &l
BT, TEBRARABE & St 4 TR I 42 = I 7=t AR SCHE T HILA 48 9% 3 1)
i, R AR IR R BB T QRO R = AR B 5T R [R2K
TURURR A 55 2 R AR AT i Ml BT 1 5

21 et ok, FREPREHER S TR L R, BT LIRS
B BB E (QFIL) | JRRT. R, #H0. F46. WHow.
BRAT AR AOHLAI B AL, 2003 4F, Tk EHLM 10 & Feie b A RO
{EIELBIUN 0. 95% 5 %1 2020 47, X —Hefil EiKE] 55.10% . WEERE, iiE
FAR I SRR =, 29007 9%, HAth 4 WA 808 5 F5 AE 1% ~ 4%,
MAPIENT , UEFF AR SRR LI, TATARA T AL A LA 48 2 1 R
el ferms , AU HRE B P LU B 2% o X 3R, AU HLAE 2 51 sl i
FRRI DU e 3, BT X Al ya B Al BB A 52, FE7E—E Y
Jy B

Bt AR T R R AT 3 b ZE g i T, O Al 35 3 £
MV S R BOR B SZ B2 FOCTE . BN R B THU R # 2 5 Bl A
FVAFRAYSCIEIEYE . flan, FEHER (2006) . R AITKAS (2008) . AL E A
FA (2009) MEAEFRAOL A UL, LA BT R R AR AT B0k A /IR
HZER AR ARAE (2022) KRB, HUMEBEE KRB TI6E, A R -
AR RIS, T 25 (2022) KB, R A WB RIHLAE KRR HE R H
BsEAN, Al BEBRCR IR e TR, (RIS R A BT & Xl
RIS, R /DR SCE (RERNGRAE, 2012) W R E 54000
BT ZIAI KR,

FAE b, BT R E A R A MU 35T R IR A AR R AIE T K
IEHE (40 Hansen H1 Hill, 1991; Francis Fl Smith, 1995; Kochhar I David,
1996; Bushee, 1998; Wahal 1 McConnell, 2000; David %, 2001; Eng
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Shackell, 2001; Aghion %%, 2013; Sakaki Al Jory, 2019), %I %} 3& E 1737,
Chen 5% (2007) AN, HA AT RIHBCGE B3l LA X Ak A B AEHT; T
Boone Fll White (2015) & Appel 25 (2016) W&, B #RRHE LA
WEMMEAER, fe BTl f A5 B BB A KR,

5 R E AR BR E AT L, R E UL B IR F 25 1938
REFTHWIRE, K, FHXF 4l 818 i 52 m7E 3 e N %, Dou 5%
(2021) KB, BB 8 1 i PN A 1 O 0 ik £l il ¢ 249 SRR (2 Al
BI%r. Rong 5% (2017) &I, FL[RIFEEAH LA R, B T k4%
WEBERT, X Aol A ) W 5% e 5 T AR LA B 0T, AH RS AE (2012)
R, DU E e &R S AR A, B (VC) BRCEL
R E =, IREAGRAR (2012) WA, IF 3008 5L 4 %kl B
A B SR, QR X RE AL AH A B B AER . ASF T axX g
SCHR B BEBLAG 9 S 200 % S S Bk, AR SCEE T AL 3 5 T Re A 2 A
Al BB LB LA A9 B R4 =2, RIS AN IR O A B2 (O ML 188 2
a2 Al BE

M TR A S B A KU AT SR i 55 HEE A A5 B
FREAL A BB P, AEAEHFER ., e b, PR 5T E X 4
BB AT =R REEE R . — U T A e e BR . — 7T, Ak
R T AR T 19 25 TR SRR AR AL ATl Sk i XURS: , BILA 4 8 2 dn A
REE I W R 5 A0 AR OC A BEBILRURS: st T LAKORh 4 #EE A8 (Holm-
strom, 1999; Aghion 55, 2013); 55—, & BE 2o EG, N8
KAHT BRSNS F1, MRS BO E B A T SO, v LR
FHE M Ak 81 87 A £ %% J1 (Hicks, 1935; Bertrand Al Mullainathan,
2003) , O RMUBLGEF AL AETTC R E R, MU EE R v] BEAGE SR A
t, NERANNZH5A ARG, 808 B THRIRILBIBAR, AeadE 54008
B KRR E AR ANHT A S BT (Parrino 55, 2003) , —&
IREAE s a e o e S O e R TRl 2 v o N S o | A L S
AT 28 25 35 Il A7 LA G A BT T R AT R 1 R U R i T S SR A Ml e I 3R
(Bushee, 1998, 2001; Woidike, 2002) , B, HUHTTEE AR, X Alg)

@  X—EFESE T Hwang 5 (2021) HIWFSE, AT BB BT R0 A 0 GEDINA A 4 ll 23
SRR A A THE | PRI R TR 2
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AL, AT R SR Y — B0, ATy Bl SRR TR

DU F X A BTG S B, FEAR KRR BE b 2x 2 BN # wE 3 A &
X G FR B RS20 B e A B A s DD LAB AR 03, AR A ) T80l 4
FEEHES A B, AT A A O G A A a8 il 48 (L B 22 1Y % 4 S
R, JERE RS AL R A QT B R T S R MO AR T R AU ]
R, AT T AR IR AT AR A B A, DR A B R O Ak i KT R
Ji&, SR AEHOR B SR A% C3E R T, M, BURM R LR BAR R AL
Beweas, NREHE I E AR AR E SR AR BRI RS . PRI, AATE 2y
G AR R T A i B A BB B s BT 8, BT R, AR E)
W HA EEF IR,

Bk 1. B G RALRG BE0 R B 2 (2 i A BT T .

B 2. BB DG RIS B E R B 230l Al BT .

AR EETTERI T, H—, 5% Aghion 55 (2013) JUAAHLF 75 #p
XA IF RS W ERMEOE, B85 R o A 5
T AR SRR R i . AR SO EUR B E I SEBRIE DL K, LR
Eita e <l KL< 1/ N oL R i U I < 1/ NG 2 B < B o o RN T4
i, SHIERFFE T X AR S A R A S Al Ak —ARAHH R A FIBIHT
FARRSER, B, AR T X RAOCREEA M FIEAEEA 4 HilE Ak
HlE A R BAEAEZE S . 8 =, WIS BE S S R E AR xS Al A
SR B AR TR, A SRR TR I A U3 58 2 X Al A 1 52 )
Bk, 50U, ASCHER T TN R BT R 4 R RE AR B 58 45 IR AR f b i) S i

AR SCHARERFEERZHEAN T . 55 3N A SCROREAS R R 5 . LA
B E e AR RGBS T O R YIRS
RBAIHT s SH VU A R RLE] AT 5 5 T A S A LM B R B e
SEM ST RN 5 H 7S ER T A AR BRI,

— Rt

(—) HAARIERR

ASCHYREA K 2005 ~2016 4FFRE A BT 2965 H FHTAR (A& 4
RN ] o WU E R B RE , SRR T CSMAR %4 722~ w198 &
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G, [, A ETA R B A A, Hoh B A i &
W R E R, S LR ISR B, LRI ok
CSMAR $¥a 2, eAbh, ASCH¥ESIAS R340k B CSMAR s )%,

(=) MM A 2k

ARSCVIARMY. j L R TR Apply, BER ARV BT, SRJ5 R 3 B AL BT R i
SR B S E BRI AL . b T Al 8L R R S Al T R U
SR, ARSOUH A i IR AT T ER R, BARS, e
A, BAAR AT EAR/ N R 10 4, AL F LR Rig R, B,
R Al B LR BB R T R B F B LR i, AR E IR S
G M BT i adjApply, . MURBESEE RYQUH Wi 2 a0 (1) M.

IIL,I]= stiwj,qadepplyj (1)

Fobr, 1, FAHU 7 g BEEMOIFRIREE , o, FRTE ¢ EREANLE
R IR BORLTE | adidpply, FR IR 25T VAL 5 19 L) B 5t

AR, TERA, AEFATRONLE h B R AE R BAR 04 QFIL, )
WIRUOVIESR M4 . RHIR . WH 201 | 500 . BT . 1546, R Rl 2
REIRG BRSO BRI BRI, A G T A

/]

hacd

II, ,=ay+a, Fund, +a,QFIl; +a,Security, - +a,Insurance; ,+a;SSF; +a,Trust; ,

(2)
+a,FFH, +ayBank,  +e,,

Forpr ) fi AR B AU RIS 5, A3 0 SRR TIESR R e A4 | QFIL, 2%
B DREE, AROR L (SRR, Mo E] | AT, ASCRAER (2) mERZERUMR =
SR, TEHEBRAUZE RIS, KR b BT R | =, A
SCABCE BT 2 78 e AL SR QB I A RUBLAS i 2 R AR A MILAA) oA B PR G 7
BUAE, LA BT h BRI

BT a2, RSO EA A A =B TA GURR aF AL A0
B R POERNU R B R AT L, A3 BIiESh LIO . NIO | ALLO,

(=) TEk#

I R LTE
SIRZEHEBARME (2012) BIBFIE—HE, A STAAR L BUET B BEA TN H P
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ANYERE AL AR, B R B R R AL R HiE R, 2% Brav 4
(2018) HYBISE, BEAFAFIBEA S S RSB IL R, 10K RDratio; % F
HiE Tl F2E X Patent=In (1+PatentApply) , PatentApply & F 0 HiEEUE

2. BT E

A SCHY AR RS s BRI a2 | BT P Y | QR DO R 45 B Ik
b AR Ak, 23BN ALITO . ANIIO . AATIO,

3. BHEE

FEAMAE R B, A SCE T A FIREL InSize . WRIIHMETI{E L B/M
PR lev, B HRINAR ROA | a5 7 G LAZ . T b* LDR | #3))
Fe SDR | FIERFEAEE COV, FEN SRR growth . WSLIFREAT 28 A B 5
—AEI IR Ret . 1T T KRR L] Top10 LA KAl S #5545 IDR, e B
HHTHET, A 8T HA 5 BERGGE A CHAE &, s B s I 3h
F InVolatility . BEART- InTurnover . BEZEANHE InPrice . )NV AF-1 InAge 25V,

() HbikHL%H

HERE RS, RSO TR AR AT T 1% 03U 48 B AR, R 14
T 4 AN E G R A ST . MRS, BT A RIBER SO &
B 1 LB RDratio W e /NME N 0.007%, B KAE N 9.273%, H{H N
1.954% ; L HiF @ 48 b5 Patent )5 /ME R 0, KK 6.498, H{H K
1. 887, ULHIFRE LT ARGHHRAMAIH - h M E SRR, FERE, RE
LT AR R R AR 0T AL A DO A BLAL B R E o e
10. 190% . 9.510%#110. 015% , X =LA 5T E 47 B Lo -~ 3 543531
N 5.224% . 5.870%F1 8. 089% .,

x1 XBTENRRBRMESIT

ARt iE i /M LON
RDratio (%) 1.954 1.735 0. 007 9.273
Patent 1.887 1.765 0. 000 6.498

O AR ME LI AL,
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&R
AR BfE P22 Re/MA S IN:
ALIIO (%) 5.224 15. 956 -31.237 69. 279
LIIO (%) 10. 190 18.133 0. 000 75. 108
ANIIO (%) 5. 870 17. 454 -39.384 69. 959
NIIO (%) 9.510 17. 677 0. 000 70. 800
AAIIO (%) 8. 089 17.975 -6. 180 73.432
AIIO (%) 10. 015 17.952 0. 000 75. 640
GFR (%) 4. 824 3.346 0. 000 19. 134
REM (%) -0.219 24.036 -85.950 73.290
InSize 22.489 1.244 20. 152 26.910
B/M 0.615 0.248 0. 098 1. 081
lev 0.479 0.249 0. 049 1.513
ROA (%) 2. 166 3.659 -13.192 13.130
LAZ 0. 830 0. 658 0.042 3.613
LDR 2.440 3. 086 0.207 20.751
SDR 1.907 2. 844 0. 133 19. 017
cov 28.363 100. 748 -27.120 797. 808
growth 0.390 1. 379 -0.994 10. 754
Ret (%) 34. 206 80. 780 -72.335 354. 009
Topl0 (%) 56. 256 17. 659 6. 444 90. 805
IDR (%) 36. 699 5. 657 25. 000 57.143
BORBRIR . EHBH,
= SESH

BG, ASCKES =R RSB 15 I e AR A BT P Aol AR Ok =
(=1, 2, 3) MARFBAREBIH MY, HWR, ASCWFRA R
R et HXE T B A Al AR A Aol RABOSE T 2 M AR AL il b Al #9818

O EFREERR, AICGEXS TR B H Je B olb Q076 3l , b X Se L B 58
# REE i R 5 S 30 AR R AL AR 3 TR0 Al R ke P BB G 30
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WA ARG

AT T U BT E R O T R, 1Al B A B8 AR ) R 3 e 40 O 4 2
Bs, ASCHEPUEARS ORI B R H R BEs , IR i 2 — 2
JERMU ST E R e (A Lo, ) RV 2R BRI $ 58 e B He s
B (WAL, )P, ARSCHATIT A ChRifeRs, AR 7R
TR T fE)

RDratio,.( Patent,,,) = atB, ALIO, +B,LII0, , ,+B,ANIIO, ,+B,NIIO, , , (3)

+B5AAIIO, +B,ALIO, _, +Controls+e

Hrr) RDratio, AW AESS 1+ F AR RLBEA &L, Patent % FH
WA 1S BOE, ALIO,, (ANIO,,. AAIO, ) A4V AESE « AR5 B
B w2 (RHr v R BRI AL ) ML 4R B R E Y AR Ak,
LIHO,,, (NIO,_, . AHO, ) RAMAES ¢ S5 — R AIH m s 8 (G5 Tk
B RIHPOERLD) MU SR s LK, 2% Hwang 55 (2021) F5T,
AR SCHAT B I AR ) T AT AL FNAE 3 B e R, RIS IR il 720 wIROASE | I T
PrETELL, B RE0R . SRR WahBE™ s maheR, Mt
R OFBARRERE . EE SRR WA A R AR E % | AT
TRBEARFE LB | S 3 5 Ll

(—) AHFFH 2t b A BTN A4 H7 7= 38 09 Fh

22 4R T Al A Sk = AR B RE AT = O = AU R R
AR A SR, Z B BINU B BRI aa 4 AT BERYs2mm [l 4] 1 4l
TELAF S —Z FE I = AU B B R A

B (1) ~ (3) FIMEER IR, FERE, QB o B UL £ 58 3 R i
A7 HEEE N 1%, Ak BBF R T BT FEFEAR S 1~ 3 4E505IF- 253540 0. 005% |
0. 006%F1 0. 007% , HINTE 1% MKV T i3, G DOBBIALI$ 535 1 b
FLRERE N 1%, Al B AIF & 8 A 7 BRAE AR R B 1 AR RS 2 4F 43 I -3 F j%
0. 006% F1 0. 004% , HAE 1%H/KF T W3, AR 3 4 FFF 0.003%,
HAE 5% MK F 8.3,

B (4) ~ (6) FIMER IR, BBl 5 BIALAY B 57 5 Fr I A7 Lo 3G 42

@ TP 2 2B LARAL A9 R0F B, 7 SR SR8 (9 28 T Bl T 5 4% LM B0 8%
SRR
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1 1AMV AR AR BB K, B DR T AL 15 585 AR b R B LAY
PEREE R ORI 1 Al ARk = AR B9 R13T 7= HUK-F, BT 1% B K-F
NRFE, HARBREERE, QUH RG50S HERE x4l
BT H A S5 16 532 060 W A TR i e B ATLAG) 5 8 5 45 B o B4 e Of 14 1 1)
LAl

SCUESSREN], QUH A AU B 0B Rt e, mT LR S R m Al
AR AR RIH B ARG K5 MR DOE RN 5 R Hehg i,
Al AR =AF R BIH B AT = AP 2 W E R, P, HU B QT
Db RERE DRYZESe, A n] BB i 25 BT DR SR Al BT s A e 4% 7 A 2 R
AL AR B AT R PTIRACE, L 2smidinll A 815"

x2 AENAFER LISl 81T N\ 06 H = H A #20m

- (1) (2) (3) (4) (5) (6)
SCH

RDratio,,, | RDratio,,, | RDratio,,, | Patent,,, Patent, ., Patent, ,

ALIIO 0.005™* | 0.006** | 0.007** | 0.011™ | 0.010™ | 0.009 "
o (3.889) | (4.752) | (5.118) | (11.747) | (10.872) | (9.166)
L0 0.008** | 0.010™* | 0.010™* | 0.014™* | 0.014™ | 0.011"
e (8.068) | (9.140) | (8.013) | (17.819) | (14.641) | (10.476)
ANIIO, | -0. 001 0. 002 0.000 | -0.008 " | -0.008 " | —0.008
(-0.492) | (1.340) | (0.313) |(-9.424) | (-8.323) | (-7.749)
NIIO -0.004™ | =0.002* | —0.003* |[-0.013" |-0.012" | -0.012*
e (=3.701) | (-1.827) | (=1.921) [(=16.081)[(~12.147)| (=10.717)
AATIO -0. 006 | =0. 004 | —=0.003* |-0.016™ | -0.015™ | -0.015 ™
e (=3.794) | (-2.903) | (-2.173) [(=18.570)[(-16.057)| (-14.751)
10 -0. 006" | -0.004™" | —=0.003* |-0.018 | -0.018™ | -0.017 ™
b (-4.592) | (=2.708) | (=2.135) |(-20.814)|(-17.827)| (-14.533)
nSine -0.081 ™ [-0.092"" [-0.098™ | 0.717" | 0.722™ | 0.717*
(-3.893) | (-4.261) | (—4.308) | (52.246) | (48.077) | (43.388)

B 12717 [ -1.058™ | -1.014™ | 0.094 0.030 -0. 007
(—13.447)((-10.741)| (-9.712) | (1.533) | (0.445) | (-0.099)
o -0.120 | -0.189 | -0.274" |-0.541" |-0.617" | -0. 609 “**
(=1.034) | (=1.583) | (=2.213) | (=8.324) | (-8.742) | (-7.985)

ROA 0.050** | 0.047* | 0.031*° | 0.029* | 0.027* | 0.027*
(8.052) | (7.104) | (4.524) | (7.640) | (6.560) | (6.111)

A7 0.286™" | 0.265™ | 0.263™ | 0.069** | 0.070™* | 0.084""
(9.183) | (8.390) | (7.971) | (3.896) | (3.655) | (4.025)
DR 0.084" | 0.091* | 0.086* |-0.101" |-0.131" | -0. 121"
(1.915) | (1.923) | (1.668) |(-3.967) | (—4.582) | (-3.773)
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. (D) (2) (3) (4 (5) (6)
AR
RDratio,,, | RDratio,,, | RDratio,, | Patent,,, | Patent,,, Patent,,,
SDR -0.091" | -0.085 -0.069 | 0.089™ | 0.114™ | 0.111"
’ (-1.866) | (-1.630) | (-1.223) | (3.139) | (3.584) | (3.111)
cov 0.000 | 0.000° | 0.000° |-0.000" | -0.000 | -0.000"
(2.281) | (2.237) | (2.417) |(-2.096) | (-1.217) | (-2.570)
-0. 003 0. 003 0.017 | -0.035"" | -0.033™" | -0.035""
growth
(-0.169) | (0.166) | (1.072) |(-4.384) | (=3.653) | (=3.628)
Rot -0.002"* | -0.000 | —0.001" [=0.001"" [-0.001"* | -0.000
' (=5.018) | (=1.145) | (-1.927) | (-5.830) | (=3.083) | (-1.373)
Ton10 0.005** | 0.003** | 0.003* | 0.003** | 0.005* | 0.006""
0,
P (4.087) | (2.815) | (2.335) | (4.495) | (5.699) | (6.218)
DR 0. 003 -0.000 | -0.000 0. 002 0. 002 0. 002
(1.049) |(-0.086) | (-0.163) | (0.883) | (0.834) | (0.917)
| 3.634% | 3.813™ | 3.987** |-13.830"|-13. 828 | -13. 682"
) (8.246) | (8.443) | (8.427) |(-47.622)|(-43.804)| (-39.497)
FUNIEER 7582 6910 6202 14276 12504 10871
PG R R 0.322 0.320 0.323 0.582 0.572 0. 560
W TS NNE PR E RN  Git i,y wex | owx | x PHIRREREIE 1%,

5% . 10%/K¥ETFBE, TR,
ORI, EHEH,

(=) PMIEF AT E A A L FedE B A A L) 369 FHh

RIMH (1) ~ (3) FIME (4) ~ (6) FUodldfds 1 EA Ak
AT AL BB RGN X AN RIS 35 o H AR AR i i 1] )1 245
ARSI A AR = AR IR B AR
SRR, MTAREA A, BT L BT R B RS 2 B v

Hrf Panel A 1 Panel B 1A

T AR =AFRIBIHB AN BEBTDOE RN UGBS E 5 Bt LRI B MK T
Al AR =AF R QUH AR HACE s GG A0 H R T HEHE i i
AR T Al AR K, I EHR BRI T AAEE 1 AR A AR,

XEFEA A, BB G LA B BT 15 Bt eI 2 3 3R T Al Rk
AR A, (EM B ZEE LB B, BB i dr B LR B0+
FEHEIX Al B A B IE R 2 R T AR A el BUBTDCE RN B0 15
JBe e FEHEIEZZ AR T Al AR AR R BT K, (HR e 1Al ARk 2
AERIER 3 ARRBIEHATK: s BB P PRI LB T TR LIS e (2% e e 1
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HHATKF A R IR ™ 0 &

IR, B A B AU £ 5 By RIS A il B A I
RO R, iR RO S AR 15 5 R By R I A A il BT 1 675
W, XIEh T, AETEA M, AR EA Al i SR Rl T2
GEURRR A, LB A2 AR, DAL, G i e U LRA £ 98 47 BB ot L XS AR [
A AN ATE RS AE 52 8] T —EHi 2, TR G DO BT UR £ 58 2 % [ A 4
M ABUHT Y SRR WA ] T —E SR

%

&3 ARENMEFEREAER S IEER Sl 6582 m

A Al AR FEA Al
Panel A
. (1) (2) (3) (4) (5) (6)
A2
RDratio,,, | RDratio,., | RDratio, | RDratio,., | RDratio,., | RDratio,,,
ALIIO 0.011™ | 0.014™ | 0.014™ | 0.004™ 0.004 " 0.003"
" (3.785) | (4.818) | (5.000) | (2.061) | (2.381) (1.875)
110 0.014™ | 0.018™ | 0.017™" | 0.006™" | 0.008 " 0. 008 ™
e (5.158) | (6.455) | (5.796) | (4.966) | (5.505) (4.519)
ANTIO 0.006™ | 0.010™ | 0.008™" | -0.003" -0. 001 -0. 003
" (2.186) | (3.714) | (2.875) |(-1.857) | (-0.901) | (-1.542)
NIIO 0.002 0. 006" 0.005 |-0.005"" | =0.004™ | —-0.005 "
e (0.626) | (2.014) | (1.561) |(=3.611) | (-2.550) | (-2.741)
AALIO 0. 001 0.005" 0.005" |-0.007"" | -0.007 " | —=0.007 ™"
o (0.399) | (1.668) | (1.807) | (=2.721) | (=2.995) | (—=3.047)
AlIO 0. 001 0. 004 0.004 | -0.009"" | -0.006™ | -0.004"
e (0.400) | (1.587) | (1.290) |(-4.220) | (-2.444) | (-1.668)
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Heterogeneous Institutional Investors and

Abstract

Firm Innovation

Zhao Zhao, Zhou Fan

This paper considers the heterogeneity of Chinese institutional investors. Based on

the data of Chinese A-share listed firms, we empirically test the effects of different institutional inves-

tors, including institutions who play as innovation-preferring, innovation-neutral, and innovation-a-
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verse, on firm innovation. We measure the inputs and outputs of firm innovation by R&D investments
and patent applications, respectively. The results are as follows. First, the increase of institutional
shareholdings by innovation-preferring institutional investors has a positive and significant effect on
firm innovation; whereas the increase of shareholdings by innovation-averse institutional investors
has a negative and significant effect on firm innovation. Second, for SOEs, the positive effect on firm
innovation of innovation-preferring institutional investors’ shareholdings is stronger; whereas for non-
SOEs, the negative effect of innovation-averse institutional investors’ shareholdings is more
significant. Third, the impact of changes in institutional shareholding on R&D investment in manu-
facturing firms is stronger than that in non-manufacturing firms. Fourth, we find that when sharehold-
ings of innovation-preferring institutional investors increase, firms’ management fee increases and
earnings management falls. The empirical results suggest that compared with innovation-averse insti-
tutional investors, innovation-preferring institutional investors tend to improve firm innovation by mo-
nitoring managers’ behavior. Finally, an increase in shareholdings by institutional investors has a sig-
nificant positive impact on the earnings of stocks in the next quarter. Among them, only the positive
impact of an increase in shareholdings by innovation-neutral institutional investors on earnings in the
next quarter can last for three months.

Keywords Institutional Investors Firm Innovation R&D Investment Patent Application
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